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City of Auburn
Description of and Trends in Enterprise Fund

Enterprise funds are funds used to account for operations that are financed and operated in a 
manner similar to private business enterprises.  The intent is that the cost, including depreciation, of 
providing goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges.

Sewer Revenue Fund accounts for revenues earned from and costs related to the provision of 
sewer service.

* Budgeted
^ Actual, Unaudited
^^  Audited
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Audited Audited Mid-Biennium
Actual Actual Budget Budget Budget
FY 04# FY 05# FY 06 FY 07 FY 08

Beginning fund equity 14,600,718$    16,489,643$   18,325,580$    18,707,529$   19,184,798$   

Revenues 5,543,200        5,732,141       5,881,854        6,330,000      6,510,250$    
Sewer lines contributed by developers 900,675           979,578          900,000           921,000         948,000         

Total revenues & other sources 6,443,875        6,711,719       6,781,854        7,251,000      7,458,250      

Expenses 4,434,526        4,753,075       5,705,206        6,259,865      6,597,547      
Capital outlays -                      -                      248,333           107,500         283,333         
Principal Debt Payments -                      -                      440,000           460,000         475,000         
Other financing uses (transfers) 120,424           122,707          821,366           821,366         821,366         
Less: depreciation expense+ -                      -                  (815,000)          (875,000)        (875,000)        

Total expenses and transfers 4,554,950        4,875,782       6,399,905        6,773,731      7,302,246      

Excess (deficit) of revenues and  
other sources over expenses,

 and transfers out 1,888,925        1,835,937       381,949           477,269         156,004         

Ending fund equity^ 16,489,643$    18,325,580$   18,707,529$    19,184,798$  19,340,802$  

 
# FY 2004 and FY 2005 amounts are reported on the full-accrual basis (capital assets are capitalized and expensed

through depreciation and principal debt pymts are a reduction of liabilities). The budget is prepared on a modified 
accrual basis, including depreciation, capital outlays, and principal debt payments.

+ Depreciation is a non-cash expense.  Increases in depreciation are attributable to the expansion and upgrade
of the sewer treatment plant and on-going expansions of the sewer collector system.

^  Ending fund equity amounts for FY 06, FY 07 and FY 08 are projected amounts.

City of Auburn

Overview of Sewer Fund Operations

Biennial Budget - FY 07 & FY 08
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Sewer^
18,325,580$  
8,281,204      
6,332,309      

20,274,475    

5,267,000      
1,984,000      
7,251,000      

-                
-                

27,525,475    

1,853,834      
Watershed 309,201         
General operations^ 1,896,737      
Debt service 1,892,593      

5,952,365      

821,366         
6,773,731    

20,751,744    

5,425,000      
2,033,250      
7,458,250       

-                
-                

28,209,994  

2,097,886      
Watershed 278,609         
General operations^ 1,949,000      
Debt service 2,155,385      

6,480,880      

821,366         
7,302,246    

20,907,748$ 

Charges for services
Revenues

Other revenues

Total expenses

Total resources available
Expenses

Sewer

Actual fund equity, 9.30.06*
FY 07 Budget

Sewer

Total resources used

Projected fund equity, 9.30.07
FY 08 Budget

Debt proceeds
Transfers from other funds

Total resources available

Expenses

FY 06 Actual revenues*

Other financing uses

Revenues

Other financing sources

Other revenues
Total revenues

Charges for services

Total expenses

Transfers to other funds
Other financing uses

^ Sewer Fund expenses exclude depreciation

Total resources used
Projected fund equity, 9.30.08

*  Unaudited

City of Auburn

Overview of Sewer Fund

Biennial Budget - FY 07 & FY 08

Transfers to other funds

Total revenues

Other financing sources
Debt proceeds
Transfers from other funds

Audited fund equity, 9.30.05

FY 06 Actual expenses*
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Actual* Five Year
(Unaudited) Percent

FY 08 FY 07 FY 06 FY 05 FY 04 Change
Revenues:

Sewer service fees 5,425,000$   5,267,000$   5,398,454     4,921,638     4,902,114      7.4%
Sewer access fees 440,000        430,000        440,525        337,170        305,691         40.7%
Sewer Penalties 72,000          70,000          63,839          -                -                 n/a
Tapping fees 5,000            5,000            2,280            3,250            5,086             -1.7%
Sewer Surcharge 48,000          47,000          32,679          -                -                 n/a
Miscellaneous revenue 5,000            5,000            140               9,417            10,500           -52.4%
Investment Interest 227,000        226,000        430,573        242,610        319,809         -29.3%
Sale of Surplus Assets 5,000            5,000            18,895          -                -                 n/a
Reimbursements & contributions 1,231,250     1,196,000     1,893,819     979,578        900,675         32.8%

Total revenues 7,458,250     7,251,000   8,281,204   6,493,663   6,443,875      12.5%

Other financing sources (OFS):
Transfers from other funds -                -                -                218,056        -                 n/a
Total revenues and OFS 7,458,250     7,251,000   8,281,204   6,711,719   6,443,875      12.5%

Expenditures:
Sewer Maintenance 2,097,886     1,853,834     1,559,591     1,394,911     754,041         145.9%
Watershed Management 278,609        309,201        180,826        -                -                 n/a
General Operations 1,949,000     1,896,737     2,963,452     2,077,766     2,275,536      -16.6%
Debt Service 2,155,385     1,892,593     1,474,619     1,280,398     1,404,949      34.7%
              Total expenditures 6,480,880     5,952,365   6,178,488   4,753,075   4,434,526      34.2%

Other financing uses (OFU):
Transfers to other funds 821,366        821,366        153,821        122,707        120,424         582.1%
Total expenditures and OFU 7,302,246     6,773,731   6,332,309   4,875,782   4,554,950      48.7%

Excess of revenue and other sources
over expenditures and other uses 156,004        477,269        1,948,895     1,835,937     1,888,925      -74.7%

Fund equity, beginning of year 20,751,744   20,274,475 18,325,580 16,489,643 14,600,718    38.9%

Fund equity, end of year 20,907,748$ 20,751,744$ 20,274,475$ 18,325,580$ 16,489,643$  25.8%

*Amounts are reported on the full-accrual basis (capital assets are capitalized and expensed through depreciation and principal debt 
payments are a reduction of liabilities).  The budget is prepared on a modified accrual basis, including depreciation, capital outlays, 
and principal debt payments.

Budgeted

City of Auburn

Comparative Revenue, Expenditures, and Changes in Fund Balances

Sewer Revenue Fund

Actual (Audited)*

Beginning and ending fund equities for budgeted years have been updated from the budget ordinance to reflect unaudited ending fund 
equities at September 30, 2006.
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*  Expenses do not include depreciation.

The City of Auburn
Sewer Fund - Biennial Budget - FY 07 & FY 08

Summary of Revenues by Source and Expenses by Category

$- $2,000,000 $4,000,000 $6,000,000 $8,000,000

Revenues

Expenses

FY 07 Revenues & Expenses*
Total Revenue $7,251,000 - Total Expenses $6,773,731

Sewer Service Charges    72.64% Other Revenues                21.43%

Sewer Access Fees            5.93% Personal Services             13.41%

Contractual Services         46.14% Commodities                      3.57%

Capital Outlay                      1.41% Debt Service                     24.74%

Other Financing Uses       10.74%

$- $2,000,000 $4,000,000 $6,000,000 $8,000,000

Revenues

Expenses

FY 08 Revenues & Expenses*
Total Revenue $7,458,250 - Total Expenses $7,302,246

Sewer Service Charges       72.74% Sewer Access Fees             5.90%

Other Revenues                    21.36% Personal Services               13.15%

Contractual Services            43.77% Commodities                        3.21%

Capital Outlay                         3.46% Debt Service                        26.36%

Other Financing Uses          10.04%
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